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EUR/USD
UsD/JPY
GBP/USD
USD/CAD
AUD/USD
NzD/USD
USD/CHF
USD/CNY
USD/CNH

GOLD

Last Trading Day Change Technical levels Citi Forecasts

DETY
Change

uUsD 109.29 108.24 105.98
EUR/USD 1.0760 1.03 1.05
UsD/JPY 161.33 152 142
GBP/USD 1.3048 1.26 1.26
USD/CAD 1.4668 1.44 1.41
AUD/USD 0.6527 0.63 0.63
NzZD/USD 0.5928 0.58 0.58
USD/CHF 0.9148 0.89 0.87
USD/CNY -- 7.70 7.50
USD/CNH 7.3441 -- --

GOLD $2,800 | $2,800 $3,000

Close DayHigh Daylow Supi Res1 Res2 0-3M 6-12M

Source: Bloomberg L.P., as of Dec 20, 2024
(cut off time is NY Time 5:00pm); Citi
Analysts (forecasts as of Dec 8, 2024)

*INVESTMENT PRODUCTS: NOT A BANK DEPOSIT. NOT GOVERNMENT INSURED. NO
BANK GUARANTEE. MAY LOSE VALUE
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JPY Outlook: Fund and capital flows changing

* QOutward FDI levels remain high, while there are now signs that inward FDI
(investments by overseas entities into Japan), which had been sluggish for a long
time, is starting to increase. Large M&A deals (both inbound and outbound) are
being announced, and in 2025 the supply/demand associated with these deals
could have a greater effect on the USDJPY rate than the fundamentals.

In addition to the aforementioned changes in the environment surrounding the yen
carry trade (mainly the risk of corrections to positions accumulated in the past and to
distorted hedging operations), there are new changes in investment trends that also

merit attention.

Overseas investment by
Japanese individual
investors through NISA
and the like

Following the
introduction of the new
NISA in January,
overseas investment by
individual investors via
NISA-certified
investment trusts has
increased sharply.
However, such
investment started
peakingin Q2, and the
overall retail flow, as can
be confirmed by the
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mm|nvestment trusts E=3Financial brokers mm Others —e—Retail flow

Source: Citi Analysts, MoF, BoJ, as of Dec 18, 2024. Note: Six-month average.

balance of payments (BoP) statistics, has been slowing more sharply in recent

months.

*FX TRADING INVOLVES RISKS
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JPY Outlook: Fund and capital flows changing

2. Japanese pension funds Outward foreign portfolio investment
Domestic pension funds (trust banks/pension funds)
such as the GPIF are P b
widely believed to be 3,000
stepping up their
rebalancing activitiesas =~ 2%
aresult of rising US stock |
prices and yen
depreciation. Over the 0
past several months
there has been a notable
volume of overseas asset -2.000
sales.

-1,000

-3,000

-4,000
Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-24
mm Equity mmBond mm Short-term sec —o-Total

Source: Citi Analysts, MoF, as of Dec 18, 2024.
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Inward FDI from the RoW has been

remain high, while there 0

are now signs that 0
inward FDI (investments
by overseas entities into
Japan), whichhad been ;oo
sluggish for a long time,
is starting to increase. -1,500
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!_arge M&A deals (bOth -2,000 e ha;oir:cfeasoed
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are being announced, -2,500
and in 2025 the
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Source: Citi Analysts, MoF, BoJ, as of Dec 18, 2024. Note: Twelve-month
deals could have a average.
greater effect on the
USDJPY rate than the
fundamentals.
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JPY Outlook: Fund and capital flows changing

4. Repatriation of overseas
earnings to Japan
Over the past ten years
Japanese companies
that expanded their
overseas operations have
seen their earnings
structures get stronger,
and the BoP statistics
show a majorrise in FDI
income. While this is part
of the income balance,
repatriation of overseas
earnings is increasing
among Japanese
companies that have
begun to focus on
shareholder returns.

Investmentin Japanese
stocks by overseas
investors

Starting in the mid-
2010s overseas investors
reduced their
investments in Japanese
stocks, but there are
signs that they have
begun to resume
investment in recent
years. JPY depreciation,
which damages USD-
denominated
performance, has been
onereason some
overseas investors still
hesitate to investin
Japanese stocks.

*FX TRADING INVOLVES RISKS

FDI earnings (outward)

2,500
(JPY b
2,000

1,500
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mmReinvested earnings ~ mmDividends ~ mmInterest payments ~ ——FDI earnings
Source: Citi Analysts, MoF, BoJ, as of Dec 18, 2024. Note: Twelve-month
average.
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Source: Citi Analysts, MoF, Bloomberg, as of Dec 18, 2024. Note: Cumulative
since October 2012.
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However, if the JPY stops weakening and starts to gradually recover as Citi Analysts
expect, real money investors (long-term investors) should start to focus their
investing on Japanese companies where earnings structures have improved, as
discussed earlier. Most of these investments will probably not be currency-hedged,
so they should help to both increase Japanese share prices and strengthen the JPY.

*FX TRADING INVOLVES RISKS
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Source: Bloomberg L.P.

Important Economic Data (Dec 23,2024 - Dec 27,2024) (« - Thousand, M = Million, B = Billion)

Period| Actual Survey

12/23/2415:00 GDP YoY

12/23/24 21:30 GDP YoY

12/23/24 23:00 Conf. Board Consumer Confidence

12/24/24 08:30 RBA Minutes of Dec. Policy Meeting

12/24/24 21:30 Durable Goods Orders 0.30%

12/24/24 21:30 Durables Ex Transportation 0.20%

12/24/2423:00 New Home Sales MoM -17.30%

12/26/24 21:30 Initial Jobless Claims

12/27/24 07:30 Tokyo CPI Ex-Fresh Food YoY

12/27/24 21:30 Advance Goods Trade Balance

Interest Rate forecasts %
Current (12/23/2024) 2025Q1 2025Q2

4.50 4.00 3.50

3.00 2.50 2.00

4.75 4.50 4.00

0.50 0.50 0.25

0.25 0.50 0.75

4.35 4.35 410

4.25 3.75 3.25

3.25 2.75 2.25

Source: forecasts are from Citi Analysts
*USD and JPY interest rate - upper bound
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Important Disclosure

“Citi analysts” refers to investment professionals within Citi Research (CR) and Citi Global Markets (CGM) and voting members of the Global Investment Committee
of Global Wealth Management.

Citibank N.A. and its affiliates / subsidiaries provide no independent research or analysis in the substance or preparation of this document. Investment products
are not available to US persons and not all products and services are provided by all affiliates or are available at all locations.

This document is for general informational purposes only and is not intended as a recommendation or an offer or solicitation for the purchase or sale of any
security, currency, investment, service or to attract any funds or deposits. Save to the extent provided otherwise in the Terms and Conditions for Accounts and
Services or other applicable terms and conditions, information in this document has been prepared without taking account of the objectives, financial situation or
needs of any particular investor. Therefore, investment products mentioned in this document may not be suitable for all investors. Any person considering an
investment should seek independent advice on the suitability or otherwise of a particular investment. Before making any investment, each investor must obtain the
investment offering materials, which include a description of the risks, fees and expenses and the performance history, if any, which may be considered in
connection with making an investmentdecision. Each investor should carefully consider the risks associated with the investment and make a determination based
upon the investor’s own particular circumstances, that the investment is consistent with the investor’s investment objectives.

In any event, past performance is no guarantee of future results, and future results may not meet our expectations due to a variety of economic, market and other
factors. Further, any projections of potential risk or return are illustrative and should not be taken as limitations of the maximum possible loss or gain. Investments
are not deposits or other obligations of, guaranteed or insured by Citibank N.A., Citigroup Inc., or any of their affiliates or subsidiaries, or by any local government
orinsurance agency, and are subject to investment risk, including the possible loss of the principal amount invested. Investors investingin funds denominated in
non-local currency should be aware of the risk of exchange rate fluctuations that may cause a loss of principal.

Neither Citigroup nor its affiliates can accept responsibility for the tax treatment of any investment product, whether or not the investmentis purchased by a trust
or company administered by an affiliate of Citigroup. Citigroup assumes that, before making any commitment to invest, the investor and (where applicable, its
beneficial owners) have taken whatever tax, legal or other advice the investor/beneficial owners consider necessary and have arranged to account for any tax
lawfully due on the income or gains arising from any investment product provided by Citigroup. If an investor changes country of residence, citizenship, nationality,
or place of work, it is his/her responsibility to understand how his/her investment transactions are affected by such change and comply with all applicable laws
and regulations as and when such becomes applicable.

Although information in this document has been obtained from sources believed to be reliable, save to the extent provided otherwise in the Terms and Conditions
for Accounts and Services or other applicable terms and conditions, Citigroup and its affiliates do not guarantee its accuracy or completeness and accept no
liability for any direct or consequential losses arising from its use. Opinions expressed herein may differ from the opinions expressed by other businesses or
affiliates of Citigroup, and are not intended to be a forecast of future events, a guarantee of future results or investment advice, and are subject to change based on
market and other conditions. The information contained herein is also not intended to be an exhaustive discussion of the strategies or concepts.

At any time, Citigroup companies may compensate affiliates and their representatives for providing products and services to clients.

This is not an official statement of Citigroup Inc. and may not reflect all of your investments with or made through Citibank. For an accurate record of your accounts
and transactions, please consult your official statement.

If this document shows information coming from Citi Research, please refer to the attached link:
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures, which contains the important disclosures regarding companies covered by Citi's Equity
Research analysts, and please refer to the attached link:
https://ir.citi.com/PuXs6xELNHAu7UgkjgvWxnihtUeLtAtDxeEh%2B2gaPpPb7uukpx8QwivzcuidtMtqgn1BWqJlgak8%3D for details on the Citi Research ratings
system.

This document may not be reproduced or circulated without Citigroup written authority. The manner of circulation and distribution may be restricted by law or
regulation in certain countries. Persons who come into possession of this document are required to inform themselves of, and to observe such restrictions. Any
unauthorized use, duplication, or disclosure of this document is prohibited by law and may result in prosecution.

This document is distributed in Hong Kong by Citibank (Hong Kong) Limited (“CHKL”). Prices and availability of financial instruments can be subject to change
without notice. Certain high-volatility investments can be subject to sudden and large falls in value that could equal the amount invested.

Important Disclosure on High Yield Bonds

Unrated or non investment grade Debt Securities typically offer a higher yield than investment grade Debt Securities, but also present greater risks with respect to
liquidity, volatility, and non-payment of principal and interest. As a result of being classified as non investment grade Debt Securities, these Debt Securities present
a greater degree of credit risk relative to many other fixed income Debt Securities.

Higher Credit Risk — Unrated or non investment grade Debt Securities generally have predominantly speculative characteristics with respect to the issuer’s capacity
to pay interest and repay principal. There is greater risk of non-payment of interest and loss of principal. Many issuers of these Debt Securities have experienced
substantial difficulties in servicing their debt obligations, which has led to default and restructurings. The issuers of these Debt Securities generally have to pay a
higher rate of interest than investment grade Debt Securities.

Higher Liquidity and Secondary Market Risk — The markets in which unrated or non investment grade Debt Securities are traded are generally more limited than
those in which investment grade Debt Securities are traded. This lack of liquidity may make it more difficult to resell these Debt Securities and obtain market
quotations.

Downgrade Risk — Downgrades in the credit rating of unrated or non investment grade Debt Securities by rating agencies are generally accompanied by declinesin
the market value of these Debt Securities. In some circumstances, investors in the unrated or non investment grade Debt Securities market may anticipate such
downgrades as a result of these credits being placed on “credit watch” by rating agencies, causing volatility and speculation of further credit deterioration.

Higher Vulnerability to economic cycles - During economic downturns, unrated or non investment grade Debt Securities are typically more susceptible to price
volatility and fall more in value than investment grade Debt Securities as i) investors may reevaluate holdings in lower-quality bonds in favor of investment-grade
corporate Debt Securities; ii) investors become more risk averse; and iii) default risk rises. This is often referred to a “flight to quality”.

Event Risk - This includes any of a variety of events that can adversely affect the issuer of unrated or non investment grade Debt Securities, and therefore the
issuer’s ability to meet debt service obligations to repay principal and interest to Debt Securities holders. Event risk may pertain to the issuer specifically, the
industry or business sector of the issuer, or generally upon the overall economy. It could have a direct or indirectimpact on the issuer and their outstanding debts.

Important Disclosure on RMB

Risk relating to RMB - If you choose RMB as the base currency or the alternate currency, you should also note the following:

RMB is currently not freely convertible through banks in Hong Kong. Due to exchange controls and/or restrictions imposed on the convertibility, utilization or
transferability of RMB (if any) which in turn is affected by, amongst other things, the PRC government's control, there is no guarantee that disruption in the
transferability, convertibility or liquidity of RMB will not occur. There is thus a likelihood that you may not be able to convert RMB received into other freely
convertible currencies.

CNH exchange rates and CNY exchange rates are currently quoted in different markets with different exchange rates, whereby their exchange rate movements may
not be in the same direction or magnitude. Therefore, the CNH exchange rate may be different from the CNY exchange rate.




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7

